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SUBJECT: FTB Participate In The Joint Enforcenent Strike Force On The Underground
Econony

SUMVARY OF BILL

This bill would extend the authority of the Joint Enforcenent Strike Force on the
Under ground Econony until January 1, 2006. This bill would also extend the
authority of the Labor Comm ssioner to designate, authorize and train an enpl oyee
of any agency participating in the strike force to issue citations and to issue
and serve a penalty assessnent order.

SUMVARY OF AMENDMENT

The March 25, 1999, anendnents extended the authority of the task force unti
January 1, 2006.

EFFECTI VE DATE

This bill would beconme effective on January 1, 2000.

LEG SLATI VE H STORY/ BACKGROUND

Under Executive Order W66-93, Governor WI son established a Joi nt Enforcenent
Stri ke Force on the Underground Econony consisting of the Enpl oynent Devel opnent
Departnent, the Department of Consuner Affairs, the Departnent of Industrial

Rel ati ons and the Ofice of Crimnal Justice Planning. |In addition, the
Franchi se Tax Board (FTB), the State Board of Equalization and the Departnent of
Justice were encouraged, but not required, to participate in the strike force.

The general purpose of the strike force was to coordi nate enforcenment activities
and share information for conbating tax evasion problens and the failure to pay
wages that are legally due. Enphasis was placed on enforcenent of provisions
relating to the paynment of wages in cash with the intent to avoid the paynent of
t axes.

SB 1490 (Stats. 1994, Ch. 1117) statutorily established the Joint Enforcenent
Stri ke Force on the Underground Econony that was created by Executive O der W66-
93. The task force had essentially the same duties and powers as under the
Governor’s executive order. In addition, SB 1490 required the strike force to
make annual reports to the Legislature, including recomendations for statutory
changes to conbat the underground econony. The task force's authority wll
expire on January 1, 2000.

SPECI FI C FI NDI NGS

Under current |aw, the conposition, duties, and powers of the Joint Enforcenent
Stri ke Force on the Underground Econony are repeal ed January 1, 2000. FTB has
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participated on the strike force.

This bill would extend the conposition, duties, and powers of the strike force,
as currently authorized, until January 1, 2006.

| npl enent ati on Consi derati ons

This bill would not directly inpact the prograns or operations of this
depart ment .

LEG SLATI VELY MANDATED REPCRTS

The strike force is required to report annually to the Governor and the
Legislature during the period of its existence regarding its activities.

FI SCAL | MPACT

Depart nental Costs

This bill would not significantly inpact the departnent’s costs.

Tax Revenue Esti mate

The continued activities of the Joint Enforcenment Strike Force on the

Under ground Econony and the sharing of information by participating agencies
may increase public awareness, which could result in nore stringent
enforcenent efforts on behalf of participating agencies. To the extent
public awareness is increased and enforcenent nethods are inproved, self-
compl i ance and coll ections may al so be enhanced. This bill, therefore,
woul d have positive revenue effects.

BOARD POSI TI ON

Pendi ng.



